
Planning for Continued   
Challenges in 2020
by Dr. Nicholas Paulson, University of Illinois College of ACES 
and farmdoc contributor

Average net farm incomes in Illinois rose from 2017 to 2018 thanks to excellent crop yields 
and payments from the first round of the Market Facilitation Program (MFP). The 2019 growing 
season faced a historically late planted crop and record prevented planting acres, which led to 
a later-than-usual maturing crop. The harvest was made more challenging by adverse weather 
conditions – including a few early doses of winter in parts of the state. 

In addition to less than ideal growing conditions, strong global competition and ongoing 
trade disputes kept downward pressure on crop prices. As a result, the 2019 net farm income 
forecast for Illinois is similar to 2015 – even with increased support from a second round of the 
MFP for the 2019 crop year (see Figure 1).

As of mid-November 2019, futures markets suggest corn and soybean prices of around 
$4.00 and $9.50 for 2020 harvest contracts. With 2019 serving as a reminder that above 
trend yields are 
not guaranteed, 

farmers are advised to do some budgeting at trend yields and price 
levels at current market expectations, adjusted for local basis. 

If higher yield scenarios are considered, farmers should evaluate 
the impact above average yields might have on prices in 2020 
given some of the weak demand factors facing U.S. production. 
While there has been speculation of a third round of trade support 
in 2020, scenarios without trade-related payments need to be 
examined as they shouldn’t be counted on.

Projected crop insurance prices are not set until February, but 
current market prices imply the amount of insurance coverage 
available and the cost for that coverage in 2020 will be similar 
to 2019. While reducing insurance coverage to control expenses 
may seem like an attractive option during this period of prolonged 
financial stress, the importance of a solid risk management plan 
remains extremely critical while planning for another potentially 
challenging year.

by Birgit Volk, Regional Vice 
President, Crop Insurance

To say the 2019 crop year was 
a tough one is understating the 
severity of the growing season for 
many Illinois farmers. The weather 
wreaked havoc during the intended 
planting season and volatile 
conditions continued through the 
summer months. The late harvest 
revealed decreased yields for many, 
while trade tensions contributed to 
another challenging year of finding 
profitable marketing opportunities.
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Figure 1. Net Farm Income, Illinois Grain Farms Enrolled 
in Farm Business Farm Management
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Network of Expertise  
by Birgit Volk, regional vice president, crop insurance    

FCI’s Network of Crop Insurance Experts

Did you know you can add coverage 
to protect your farm business with 
supplementary products – available with 
Revenue Protection, Yield Protection, or 
Revenue Protection with Harvest Price 
Exclusion underlying policies? You can 
purchase an additional band of up to 
95% coverage that can protect against 
minimal yield losses, a change in price, or a 
combination of both.

FCI also offers replant endorsements that 
boost replant indemnities in the event 
of a claim. Unlike underlying policies, 
supplemental replant endorsements begin 
paying indemnities on the first acre replanted.

See if supplementary products can fit 
into your farm’s risk management plan by 
contacting your FCI crop insurance agent.

Through all the stressors of 2019, the resiliency of farmers shined 
brightly. Their attitudes and dedication to their families and land drive 
them to pursue success each and every year. It’s the reason the FCI 
crop insurance team is proud to stand with farmers and help them 
navigate the highs and lows of farming.

When choosing to do business with FCI, farmers don’t entrust their 
operation to just one individual; they engage with a network of crop 
insurance experts throughout the southern 60 counties of Illinois. 
Especially in a highly unusual year like 2019, the 36-member FCI crop 
insurance team made up of agents, underwriters, processors, and 
support staff leverage each other’s strengths while working together 
for the good of crop insurance customers.

Each of FCI’s 28 agents work diligently to recommend the 
appropriate mix of coverage to protect each customer based on their 
unique farm business needs. Underwriters and technical experts 
stand behind the agents, empowering them with knowledge and 
expertise to answer questions and evaluate scenarios. The service 
representatives process policies and service claims with the highest 
level of accuracy.

Whether it’s a challenging or prosperous year, farmers can be sure 
the FCI crop insurance network of expertise proudly stands by their 
side, Helping Farm Families Succeed today and tomorrow.

2020 Coverage | Enhancement Opportunities
  

+

continued from page 1



New for 2020, the Illinois Department of Agriculture is piloting 
a program  to reward farmers for planting cover crops with a 
$5 per acre state subsidy on crop insurance premiums.

Illinois funded the Fall Covers for Spring Savings: Crop 
Insurance Reward Pilot Program for the first year. If the state 
allows, funding will increase in subsequent years. Subsidies 
are limited and available on a first-come, first-served basis with 
no cap per farmer.

Submit your application by Jan. 15, via the Illinois Department 
of Agriculture. Direct all questions to the Illinois Department of 
Agriculture or Soil & Water Conservation District offices.

Cover Crop Conservation Efforts Rewarded by State

Date  Location Meal Program Speaker(s)  

  THU,  JAN 09 Decatur Conference Center 7:30 am 8:00 – 10:00 am Rich Morrison, Diversified Services Marketing

  THU,  JAN 09 Illinois College, Jacksonville - Crispin Hall Noon 12:30 – 2:30 pm Matt Bennett, Channel Seed & Bennett Consulting                      

  MON,  JAN 13 Farm Credit Illinois, Mahomet

  WED,  JAN 15 Keller Convention Center, Effingham

  THU,  JAN 16 DoubleTree by Hilton, Mt. Vernon Noon 9:30 am – Noon 

  TUE,  JAN 21 Northfield Inn & Conf. Center, Springfield

  WED,  JAN 22 Regency Conference Center, O’Fallon

  THU,  JAN 23 Morello’s, Harrisburg 5:30 pm 6:00 – 8:00 pm 

  TUE,  JAN 28 Imagine, Milford Noon 12:30 – 2:30 pm

  TUE,  FEB 04 Step Station, Paris 7:30 am 8:00 – 10:00 am Kim Holsapple, Total Grain Marketing

  TUE,  FEB 04 Central Christian Church, Lawrenceville 5:30 pm 6:00    – 8:00 pm Eric Snodgrass, Nutrien Ag Solutions

FreshRoots participants may be eligible for a $500 learning incentives voucher.

Dr. Steve Johnson, Iowa State University 
Eric Snodgrass, Nutrien Ag Solutions

Paul Stoddard, University of Illinois

PREPARE FOR  
THE 2020  
GROWING SEASON

CROP INSURANCE  
MEETINGS 2020 Plan to attend for timely insights from industry experts on topics including crop 

marketing, risk management, and weather outlook. Review the latest updates on 
federal crop insurance as you consider coverage options.

REGISTER FOR A MEETING
www.farmcreditIL.com/FF or call 217-590-2200

REGISTER FreshRoots participants may be eligible 
for a $500 learning incentives voucher.



Ask the Right Questions Before Renewing
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A Revenue Protection policy provides a revenue and bushel guarantee, which 
allows you to forward market confidently. Know your crop insurance guarantee 
and sell bushels above that price to best leverage the policy.

Choosing between Enterprise, Multi-County Enterprise, Basic, or Optional Units 
can be a complicated decision. Your FCI crop insurance agent can define the 
options and help you choose what’s best suited for your farming operation.

Irrigation represents a different practice than non-irrigated ground. You can 
separate practices to ensure ideal coverage. 

Farms in high-risk areas can pose challenges, but you have options. By properly 
insuring this type of land, you can rest easy knowing it’s covered too.

Each farm is different and has unique risks. Consider supplementary options for 
more protection such as crop hail, additional replant, wind, green snap, or extra 
harvest expense. A private product can increase your guarantee or provide the 
chance to use a higher spring projected price.

How many bushels do I 
plan to forward market?

What unit structure best 
fits my needs?

Do I have irrigated ground?

Do I have high-risk land?

Should I consider 
additional endorsements 
or a private product?

Will I be adding land in 2020 
or making organizational 
changes to the operation?

A break-even figure can assist you in making many management decisions, 
including determining the total revenue needed to protect your farm business 
with a Revenue Protection policy.

Completing your crop insurance renewal could be one of the most important risk management decisions you make all year. FCI’s renewal 
checklist provides questions to consider as you review options.

Sharing future plans with your crop insurance agent helps better determine 
coverage needs. Start this conversation early to ensure everything is in place 
with your policy.

What is my break-even 
cost per acre?
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Following the implementation of the 2018 
Farm Bill, multiple decisions must be 
made to choose the appropriate payment 
structure for your crop insurance policies. 

Choose which best fits into your 
operation’s risk management plan – 
Agricultural Risk Coverage at the county 
level (ARC-CO), Agricultural Risk Coverage 
at the individual level (ARC-IC), or Price 
Loss Coverage (PLC) – by March 15 for 
2019 coverage and June 30 for 2020 
coverage. Beginning in 2021, elections can 
be made annually through the expiration of 
the current Farm Bill in 2023.

Payment Structure
ARC uses two factors when determining 
payments - yield and price. ARC-CO 
revenue guarantees are established with 
an Olympic average of RMA county yields 
and national commodity prices. Olympic 
averages remove outlier years from the 
calculation. ARC-IC uses each farmer’s 
actual yields, rather than the county 
average.

PLC only uses price to determine 
payments. If the covered commodity’s 
national marketing year average price falls 
below the crop’s respective reference 
price, farmers receive a payment.

2020 Program Decisions
Elections for PLC and ARC-CO can be 
made on a crop-by-crop and farm serial 
number basis. Farmers may decide to 
diversify their coverage types, choosing 
PLC for one crop and ARC-CO for another. 

If electing ARC-IC, the program applies to 
all covered commodity base acres on a 
farm.

If not specifically elected by March 15, 
2020, your 2019 coverage will default to 
a continuation of the program selected for 
2014-2018 and you will not be eligible for a 
2019 payment. Your 2020 election may be 
made once you make a valid 2019 election 
(or after the default selection is made for 
you on March 15). All 2020 elections must 
be made by June 30.

When making these decisions, it may be 
advantageous to wait until closer to the 
deadline when you have a more accurate 
idea of the marketing year’s average price 
and a more holistic look back at the 2019 
crop year.

Yield Submission in 2020
Farmers will have a one-time opportunity 
to potentially raise their guarantee by 
updating PLC program yields in 2020, 

regardless of program election. Updated 
yields will use the average yield per 
planted acre from 2013-2017. Landowners 
must sign-off on submitted yields.

Annual Decisions 
Beginning in 2021
Beginning in 2021, farmers can choose 
between ARC-CO, ARC-IC, and PLC 
annually through 2023.

Although more decisions must be made, 
the added flexibility allows farmers to 
strategically select the option for their 
operation’s bottom line. Contact your FCI 
crop insurance agent for help determining 
your payment structure.

  

ARC Versus PLC – What’s Right For You?
by Gavin Pearson, Vice President, Crop Insurance

When making 
these decisions, 
it may be 
advantageous to 
wait until closer to 
the deadline.
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MAY 31 OR JUNE 5*
Corn Final Plant Date
Last date to plant with full 
coverage

JUNE 20
Soybean and Grain Sorghum 
Final Plant Date 
Last date to plant with full 
coverage

JULY 1
Premium Bills Mailed for 
Fall-Planted Crops  
Premium is due when the 
policy is billed

JULY 15
Signed Acreage Reports Due 
for Spring-Planted Crops  
Last date to report acreage 
planted

APRIL 1 OR 5*
Corn Initial Plant Date    
Earliest date a crop may 
be planted and be eligible 
for a replant payment per 
policy provisions

APRIL 15 OR 20*
Soybean Initial Plant Date    
Earliest date a crop may 
be planted and be eligible 
for a replant payment per 
policy provisions

APRIL 29
Corn & Soybean 
Production Reporting 
Last date to report 
production for all spring-
planted policies

FEBRUARY 1–28
Price Discovery 
Establishing period for 
the projected corn and 
soybean prices 
 
FEBRUARY 15
Area Risk Protection 
Insurance (ARPI)
Production Reporting   
Last date to report 
production for ARPI 
policies

MARCH 15 
Corn & Soybean   
Sales Closing 
Last date to purchase, 
change, or cancel coverage 
on spring-planted crops
 

2020 CROP INSURANCE DATES TO REMEMBER

continued on page 2

FOR 2019 CROP 
YEAR ONLY, accrual 
of any interest on 
unpaid crop insurance 
premium is deferred 
until Jan. 31, 2020, 
for all policies with a 
premium date of  
Aug. 15, 2019.

SPECIAL 
REMINDER

PREPARE FOR  
THE 2020  
GROWING SEASON

REGISTER TODAY
www.farmcreditIL.com/FF

REGISTER

*Contact FCI agent for county-specific dates 


