
Farm Bill Update
by Caleb May, Crop Insurance Product & Training Specialist

Every five years, Congress is tasked with passing a Farm Bill to set 
agriculture and nutrition policy. In a constantly evolving business, the 
multi-year consistency that comes from the Farm Bill provides farmers 
greater confidence in making longer-term management decisions.

This year’s debates have left programs like crop insurance, commodity, 
and conservation with few adjustments — mostly for the better. 
Meanwhile, nutrition programs have been divisive and caused the 

historically bi-partisan Farm Bill process to become extremely partisan.

Crop insurance has come through mostly unscathed after much initial concern because it 
is now the second largest spending title in the Farm Bill (still a distant second behind the 
nutrition title which accounts for nearly 80 percent of Farm Bill spending). Some harmful 
amendments to crop insurance were offered in 
debate, but none were adopted by the House 
of Representatives or Senate. Currently, a 
conference committee made of members from 
the House of Representatives and Senate must 
work out the differences of the two versions 
and create a final Farm Bill for passage in each 
house.  The current Farm Bill will expire on 
September 30, 2018.

Behind the scenes, Farm Credit is actively 
advocating to preserve the crop insurance 
program to help farmers manage yield and 
revenue risk. Crop insurance is an actuarial 
sound product and an example of a public-
private partnership that works. Farm Credit 
has been present in many discussions with 
lawmakers and industry partners through 
coalitions, individual conversations, and 
grassroots efforts. Through the Farm Bill 

Upgrading for Premier 
Services
by Ryan Berg,  
Chief Administrative Officer 

On Aug. 20, Farm Credit Illinois 
converted to a new technology 
system and entered into a 
collaboration with four of the 10 
largest Associations in owning the 
premier technology and financial 
services platform in the Farm Credit 
System.

One member-benefit gained from 
the technology upgrade is an all-in-
one portal for member-customers 
to interact with Farm Credit Illinois 
– myFCI. This is a new feature we 
are proud to provide as we continue 
to meet your crop insurance needs 
into the future.

The investment reflects FCI’s 
commitment to providing premier 
services to those we serve. 
The new platform is robust, 
secure, tested, and continually 
evolving to incorporate the latest 
advancements. We believe this 
move best positions FCI’s crop 
insurance team in Helping Farm 
Families Succeed.

Farm Credit 
is actively 
advocating to 
preserve the crop 
insurance program 
to help farmers 
manage yield and 
revenue risk. 
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Pre-harvest Policy Inspection List
 

Your equipment isn’t the only thing that needs a once-over as harvest approaches. 
Understanding your crop insurance policy now with your schedule of insurance is crucial to 
getting the most out of your coverage.

Keep Accurate Records
Production is reported by unit and practice. To be sure you’re keeping 
accurate records, consider:

 Do you have irrigated and non-irrigated acres? 

 Do you have double-crop soybeans?  If so, are they insured? 

 Do you have any uninsured acreage?

 Do you have a High Risk Alternative Coverage Endorsement 
(HR-ACE)?

 Do you use an optional, basic, or enterprise unit structure?
By clearly understanding the details of your policy, you can more confidently 
keep soft records – bin markings, truck loads hauled, combine hoppers 
dumped, scale tickets clearly marketed by location, and calibrated combine 
monitors – and make production reporting go smoothly.

Know Your Guarantee
Farmers with a Revenue Protection policy are guarded against lower yields 
and falling grain prices. Clarify your guarantee today so you can quickly 
notify your Farm Credit Illinois crop insurance agent if you expect your 
revenue will fall below your coverage level.

 Figuring your guarantee with 85% Revenue Protection 
Revenue Guarantee = Coverage Level x (Approved Yield x Projected Price) 

Calculation example: 0.85 x (55 bu/ac x $10.16/bu) = $475/ac

Based on average soybean yields and a final harvest price at or below 
$8.64/acre, an indemnity could be triggered.

2017 Production
Do you still have 2017 crop stored on-farm? New crop must be kept 
separate from old crop. Contact your local Farm Credit Illinois crop 
insurance agent today to have bins measured by an adjustor to establish a 
hard record for 2017 crop remaining in storage.

Review your policy before harvest and contact your crop insurance agent 
with questions to ensure you have the best production record keeping plan 
in place to complement your schedule of insurance.
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process, Farm Credit members, 
directors, and employees have 
sent nearly 19,000 communications 
to Congress in support of crop 
insurance and a strong Farm Bill. 
Of those, almost 4,500 specifically 
opposed harmful crop insurance 
amendments that surfaced. 

Throughout the Farm Bill process, 
the crop insurance industry has 
been in lockstep. Many different 
organizations and groups have 
interest in a reliable crop insurance 
program. When those stakeholders 
unify with one voice, the message to 
Congress is stronger.

Interested in being 
involved? 
To receive Farm Bill text alerts 
to actions, simply text CREDIT 
to 52886. This is a simple and 
effective way to make your voice 
heard and assist Farm Credit in its 
grassroots effort to support policy 
on behalf of all farm families. 



Farm Credit Illinois  
Crop Insurance at a Glance

farm families covered in 
FCI’s 60-county service area

Regional offices employ vice president and assistant vice 
president agents dedicated to providing the crop insurance 
expertise you need. All policy processing is completed by 
the crop insurance services division staff, allowing local 
agents to serve members on the farm.

36 1.2

3,477
NEARLY $1 BILLION IN CROP INSURANCE COVERAGE

full-time crop 
insurance 
professionals

million       
acres 
insured

118,740
million acres, 
and provide19.3  

billion in 
protection$10.2

$17.8
Illinois crops contribute

BILLION to the 
state’s economy

Throughout all of ILLINOIS,

Source:  RMA Summary of Business



Margin Protection is designed to protect you when costs are on the rise 
and revenue is on the decline.  Available for corn and soybeans, Margin 
Protection provides coverage against increasing input costs and reduced 
county yields or commodity prices.

Margin Protection is a county-based policy and may not reflect your 
individual experience. It can be purchased as a stand-alone policy or in 
conjunction with a Revenue or Yield Protection base policy – offering a 
unique opportunity to have coverage at the county level while maintaining 
a level of individual coverage. Farmers can earn a premium discount on a 
Margin Protection policy when purchasing in conjunction with a Revenue or 
Yield Protection policy. Purchase Margin Protection coverage levels up to 
95 percent for 2019 by Sept. 30, 2018.

How does it work?

Your coverage with a Margin Protection policy is based on a trigger margin. 
Payments may be made when the harvest margin for the county falls below 
the trigger margin because of lower revenue and/or higher input costs.

Expected Margin = Expected Revenue - Expected Costs 

Establish expected revenue by multiplying the expected county yield by a 
projected commodity price (higher of projected or harvest prices).

Determine expected costs by adding fixed and variable input costs.. Fixed costs 
are not subject to changes and are fixed per crop; variable costs – seed, diesel, 
urea, DAP, potash, and interest – are subject to price change and based on actual 
markets during a given discovery period.

Trigger Margin = Expected Margin - [(1.00 - Coverage Level) x 
Expected Revenue]

LEARN MORE about Margin Protection today from Farm Credit Illinois.
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Margin Protection Coverage 
in Illinois
For 2018:

2,040
108,424
$91

What Is Margin Protection?
 

REVENUE

COSTS

acres
with

polices
cover

million in liability 
protection

Source:  RMA Summary of Business
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Do You Have Pasture for 
Grazing or Haying?

Pasture, Rangeland, Forage Coverage
The pasture, rangeland, forage (PRF) insurance program is designed to provide coverage on your pasture acres. It’s based on a precipitation 
index and designed to give you the ability to cover replacement feed costs if – due to a lack of precipitation – a loss of forage for grazing or hay 
for harvesting occurs. Consider the following to determine if PRF is right for your operation:

 PRF is area-based; payments are not based on an individual’s pasture, but rather on an area’s 
deviation from normal precipitation.

 Insure your grazing or haying pasture by selecting two-month intervals to place your coverage. 
You can spread your coverage across different — but not consecutive — intervals. Coverage levels 
range from 70-90 percent.

 PRF is a federally subsidized product and has a 2019 sales closing date of Nov. 15, 2018.

Apiaries Buzzing About PRF
Did you know you can insure bee colonies using a PRF policy? In 2018, five policies in Illinois covered 90 colonies for a total of $12,756 in 
liability, according to the RMA Summary of Business.

Contact your local Farm Credit Illinois agent to insure your 2019 pasture acres or apiary with   
PRF protection.

Growing PRF in Illinois

YEAR POLICIES ACRES $ of TOTAL LIABILITY

2016 45 5,058 $1,074,795

2017 152 21,509 $4,872,973

2018 448 51,120 $11,721,864

Source: RMA Summary of Business
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NOVEMBER 15
Pasture, Rangeland, 
Forage (PRF) Sales 
Closing Date 
Last date to purchase, 
change coverage level,
or cancel coverage

DECEMBER 15
2019 Wheat Acreage 
Reporting Date  
Last date to report acreage 
planted, otherwise 
insurance does not go
into effect

SEPTEMBER 30
Margin Protection Sales 
Closing Date
Last date to purchase, 
change coverage level,
or cancel coverage

OCTOBER 1–31
Price Discovery  
Establishing period for the 
harvest price of corn and 
soybeans

NOVEMBER 14
Wheat Production 
Reporting Date
Signed reports required for 
production reporting due 
for all spring-planted crops

AUGUST 15– 
SEPTEMBER 14
2019 Margin Protection  
Price Discovery 
Establishing period for 
the projected corn and 
soybean prices 
 
AUGUST 15– 
SEPTEMBER 14
Price Discovery 
Establishing period for 
the projected 2019 wheat 
price

SEPTEMBER 30 
Wheat Sales Closing Date   
Last date to purchase, 
change coverage level, 
or cancel coverage

2018 CROP INSURANCE DATES TO REMEMBER

Details Inside
UPDATE


